
COUNCIL ON FORESTRY MEETING
Date: September 11, 2019
Location: Forest Lodge Educational Center – 22230 Garmisch Road, Cable, WI

	Council Members:
	Guests:

	[bookmark: Check12]|X| Tom Hittle, Chair
	|X| James Kerkman
	Faye Bokelman, DNR
	Robert Slesak, MN Forest Resources Council

	|X| Matt Dallman, Vice Chair
	|_| Kenneth Price
	Rebecca Diebel, DNR
	Brian Brashaw, US Forest Service R&D

	|X| Fred Souba, Chief State Forester
	|X| Henry Scheinebeck
	Scott Lyon, DNR
	Jaden Hoeft, Potlach Deltic Land & Lumber

	|X| Senator Janet Bewley
	|X| Jason Sjostrom
	Logan Wells, DNR
	Ron Eckstein, Wildlife Society

	|_| Sen. Tom Tiffany
	|X| Jordan Skiff
	
	

	|_| Representative Beth Meyers
	|X| Paul Strong
	
	

	|_| Representative Jeff Mursau
	|X| Richard Wedepohl 
	
	

	|X| Troy Brown
	|_| 
	
	

	|X| James Hoppe
	|_|
	Next Meeting: November 20, 2019 – Madison, WI

	
	
	


	[bookmark: _Hlk516063723][bookmark: _Hlk518569089][bookmark: _Hlk535579241]Agenda Item
	Materials
	Assignments/Follow Up

	Welcome/Intro, Summary of previous business & updates

Presenter:  Hittle

	


	

	Matt Dallman, appointed as CoF Vice Chair, is working with Tom as co-chair: 
· Current projects:
· Crafting a letter of support for the Safe Routes Act 
· Reviewing the Biennial report 
· Finding someone to speak to the Council about the Master Planning Process – 
· Discussing how the Council can review the Silvicultural Guidance Team work plan
· Finalize logistics to bring Josh Strauss from Bluesource to discuss the forest carbon market with the Council (see handout regarding the California compliance carbon market)
· CoF members interested in continuing to serve on the Council must submit an application to the Governor’s office by 9/23/19.  



	Agenda Item
	Materials
	Assignments/Follow Up

	Minnesota Forest Resource Council & Lake States Research Cooperative

Presenter:  Robert Slesak, Director of Applied Research and Monitoring, MFRC
	



	

	Robert Slesak, Director of Applied Research and Monitoring at the Minnesota Forest Resource Council (MFRC) spoke to the Council about MFRC and its development of a Regional Research Cooperative with the Lake States Research Cooperative.  MFRC was created as part of the Sustainable Forest Resources Act of 1995 to develop policies and practices that result in sustainable use, management, and protection of forest resources in Minnesota.  MFRC has four primary programs: Policy, Site-level Management, Landscape Planning, and Applied Forest Research.  The Lake States Regional Research Collaborative would be a partnership of state, federal, stakeholders, and academic/research institutions.  The intended outcomes include greater research efficiency, coordination on regional issues, stakeholder-driven research topics, and the incorporation of research into practice and policy.     

	Agenda Item
	Materials
	Assignments/Follow Up

	Overview of Value-Added Wood Manufacturing Industry in WI – survey results

Presenter:  Scott Lyon, DNR
	


	

	Scott Lyon, Forest Products Specialist with the DNR spoke to the Council about Wisconsin’s value-added wood manufacturing industry, the challenges facing the industry, and the survey sent to related businesses across the state.  The survey results showed that many businesses in the industry suffer from labor shortages, are not forest certified, and purchase/sell wood products domestically.   The survey also indicated that industry businesses could benefit from enhancing market opportunities for bark/wood residues that are currently being disposed of and there is a continued need for educational training, particularly in the areas of manufacturing and processing.

	Agenda Item
	Materials
	Assignments/Follow Up

	Biochar

Presenter:  Brian Brashaw, US Forest Service Research & Development
	
	

	Brian Brashaw, Research & Development Program Manager for the United States Forest Service (USFS) spoke to the Council about biochar and the current biochar industry: product types, consumers, market trends, capitol costs, production capacity, and industry concerns.  He also explained the US Biochar Initiative, how it established the USFS Wood Innovations program, and identified other partners who are working to improve and promote the biochar industry.

	Agenda Item
	Materials
	Assignments/Follow Up

	Update on Council Priority Initiatives:
· Weight Restrictions (Scheinebeck, Mursau, Hoppe)
· Wood Marketing (Brown, Skiff)
· Water (Skiff, Dallman, Hoppe, Wedepohl)
	
	Hittle – speak with Todd Novak to see if CoF could present to the Speakers Taskforce on Water at one of their meetings

Souba -  facilitate a face-to-face meeting between CoF and DNR’s runoff management section

	· Weight Restrictions (Scheinebeck, Mursau, Hoppe)
· The team will meet in October and have an update for the November CoF meeting.

· Wood Marketing (Brown, Skiff)
· Spoke with design schools about adding use of wood products in construction and design to their curricula.  
· Several CoF members have given presentations about urban wood usage.  
· Drafting a survey of potential users to see who is interested in traditional and urban wood usage and how best to get information to them.

· Water (Skiff, Dallman, Hoppe, Wedepohl)
· The team had a conference call to discuss possible partners/research topics   
· The team needs to do more research to drill down and find an actionable item/topic.  
· Tom will speak with Todd Novak to see if CoF could present to the Speakers Taskforce on Water at one of their meetings.  The water group will work on what to focus on in the presentation.
· [bookmark: _GoBack]Fred will facilitate a face-to-face meeting between CoF and DNR’s runoff management section. 

	Agenda Item
	Materials
	Assignments/Follow Up

	Legislators’ Report

Presenter:  

	
	

	Senator Bewley:
· The Legislature had not met since the last CoF meeting.
· Senator Tiffany will be running for 7th Congressional district in April.  

	[bookmark: _Hlk17458686]Agenda Item
	Materials
	Assignments/Follow Up

	State Forester’s Report

Presenter:  Souba

	

	

	· Storm Damage – Forestry created ‘After the Storm’ newsletter to share information and communicate a common message across the state to partners, stakeholders, and timber industry representatives regarding the state of affairs for the Chequamegon-Nicolet National Forest and Wisconsin Department of Natural Resources in response to the July 19, 2019, windstorm and resulting damages.  The maps were created with data gathered via aerial reconnaissance.
· Paul Strong, Forest Supervisor at the Chequamegon-Nicolet National Forest (CNNF) spoke to the Council about the effect of the July 2019 windstorm’s effects on the CNNF and the work being done of the property.
· High Priority Outcomes:
· Road and trail recovery
· More damage to roads than capacity to quickly open, so making strategic investments of staff, equipment, etc.
· Salvage Timber
· Fuels and fire risk reduction
· Regeneration of forested stands for future productivity
· Restoration of recreation sites

· Work Underway:
· Road and trail clearing with forest crews and private contractors with appropriate equipment
· Opening recreation sites
· Evaluation of damage areas with satellite imagery to refine damage estimates and begin planning treatments
· Modification of existing FS timber sale contracts to allow timber harvests to continue
· Adjustments to NEPA to allow for salvage sales from areas with NEPA already done.
· Developing approach for sales using deck scaling and virtual boundaries.
· Fuels and fire prevention assessment with the DNR

· SGT Work Plan – SGT met on 9/10/19 to review their annual work plan.  Major elements of the work plan include surveying current and past SGT and Ad Hoc members on the SLT process to evaluate its effectiveness and finalizing the Northern Hardwood and Tree Marking Guidelines chapters of the Silviculture Handbook.  Transitioning from the Silviculture Handbook to the ‘Foresters’ Guide to Silviculture in Wisconsin’ has been delayed due to Act 369 and the questions regarding implementation of the new guidance process for state agencies.

· Tax Law Section Updates - The tax law section has released its Strategic Plan to achieve SD2017-2020 and will be releasing a detailed Implementation Plan this Fall.  Fred will share it at the November CoF meeting.  The Governor approved proposed rule changes to NR46, and the Clearinghouse Rule has been submitted to the chief of clerk of each house on August 30, 2019 for Legislative review.

· Bat HCP Update - Data for Chapter 4: Take Analysis is being refreshed with current bat populations, and future timber and prescribed burning estimates for WI DNR state lands.  The group is working through USFWS comments on Chapter 5: Conservation Strategy - future level of protection for known maternity roosts is an unresolved issue.  The group anticipates releasing Chapters 4 and 5 for stakeholder review late fall of 2019.  States are currently reviewing first drafts of Chapter 6: Implementation Assurances and Chapter 7: Funding Assurances.

· Forest Action Plan Update - The team has incorporated feedback from the Operational Partner Groups on the 2020 Forest Action Plan and are now holding a 3-week review period for further input on the draft.  The call for review was sent out through GovDelivery on 9/9/19 and can also be found on the DNR webpage.  The next phase will be strategy development.  

· Information on PFAS in firefighting foam:
· For wildland firefighting, the DNR uses class A foam - Class B foam is what typically uses PFAS/PFOS.  Forestry has researched our source of class A foams back to the 1980s, including those purchased from the US Forest Service, and we have found none of the foams used include PFAS or PFOS.
· The DNR LeMay Center operates a stockroom to supply tools and equipment, including Class A foam, to DNR programs and partners (including fire departments and non-profit organizations). Sales are only made to partners that have a current MOU with the DNR to support wildland fire suppression and prescribed burning. Foam sales are limited to 50 gallons per year per partner organization.

· GNA Public Forum:
· The date is set for 10/15/19 in Rhinelander and announcements will be sent mid-September, via the Council’s Gov Delivery list serve. RSVPs are due by 9/30/19.
· Meeting goals include:
· Explain what program revenue is and how it can be used (current projects will be shared)
· Provide a way for stakeholders to share interests on where/how program revenue is spent
· Hear ideas that stakeholders have for projects that meet criteria
· Discuss how partners may want to get involved

· Communications – Forestry is working with the US Forest Service to produce an episode of the public television program: American Forests with Chuck Leavell.
  



2

image2.emf
MFRC_Research  coop_WI CoF 9.11.19.pdf


MFRC_Research coop_WI CoF 9.11.19.pdf
Minnesota Forest Resources Counc

inable forest management

ing towards susta

Work

ip

=
n
e
Qo
=
3
o)
-
7]
o
1
o
(18

Administrator

- Voyaguers National Park

County Boundaries

| I—






Historical context

Final
Generic Environmental Impact
Statement Study on
Timber Harvesting and Forest Management
in Minnesota

« 1989 - 1994 Generic Environmental Impact
Statement (GEIS)

 Million dollar study that examined cumulative
Impacts of 3 statewide timber harvesting
[SVETES

* Included recommendations on mitigation

« Recommendations led to passage of
Sustainable Forest Resources Act of 1995
(SFRA)





SFRA Basics

Adopted in 1995 — multiple minor revisions since (most recent in 2014)

12 sections (9 substantive)

89A.02: Policy (broad)

89A.03: MN Forest Resources Council
89A.04: Partnership

89A.05: Forest Management Guidelines

89A.06: Landscape planning / coordination
89A.07: Monitoring

89A.08: Research Advisory Committee
89A.09: Interagency Information Cooperative
89A.10: Continuing Education






MFRC purpose

« Council Purpose: Develop policies and practices that result in e
sustainable use, management, and protection of forest M
resources in Minnesota M) MiNNesoTA

_ _ _ _ FOREST
« Bimonthly meetings to discuss relevant topics related to forest RESOURCES

resources

« Forum for diverse interests to develop relationships and address
complex resource use issues

Four primary programs

* Policy

« Site-level Management
« Landscape planning

» Applied Forest Research






MFRC I\/Iembershlp

Defined in statute - 17 total
Appointed by Governor
4-year terms

»Loggers »MN DNR

> Conservation Orgs. »MN Indian Affairs Council
» County Land Depts. » Private Forest Owners

» Environmental Orgs. » Research/Higher Ed

» Forest Industry »Resort and Tourism
»Game Species Orgs. »Secondary Manufacturers

» USDA Forest Service > Labor





Policy Program

MIMERWAESS

« Evaluate policy priorities of the
MFRC

e Conduct assessments /
evaluations requested by the
Governor and legislature

December 2014

e |nteract with Governor and
legislature to promote MFRC
recommendations






Landscape Planning Program

MIMEIWAEN'S

« Encourage management coordination
among private and public sectors

« Maintain 6 regional committees and
support coordination efforts

* Develop landscape management plans for
each region

* Initiate regional projects in partnership
with the regional committees






Site-level Program

Minnesota
Forest
Resources
Council

Minnesota's

FOREST

Management
Guidelines

Quick Refersnce Field Guide

MIMEWAENS

« Develop and revise voluntary forest management

guidelines (BMPSs)
« Assessment of guideline effectiveness and implementation

« Qversight of DNR Guideline Monitoring Program






Applied Research Program

MINMEIWAENS Focal areas

* Forest characterization
« Conduct research on priority topics « Forest health threats
* |Increase utilization of findings o Management practices

Soil frost — timing of winter harvest Guideline effectiveness studies EAB and black ash wetlands






Research Advisory Committee
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Tasks outlined In statute

« Periodically conduct a research assessment
* Promote identified research needs
« Secure funding in support of research










Overview

Context / inception of the idea

Principles, commitment,
process

Moving forward — plans and
support






Research Advisory Committee

Charged with identifying
and facilitating research

Research prioritization
assessment recently
completed

Initiated questions on
funding to support forest
resources research

College of Food, Agricultural
and Natural Resource Sciences

Natural Resources
Research Institute

UNIVERSITY OF MINNESOTA DULUTH
Driven to Discover

DEPARTMENT OF
NATURAL RESOURCES

URS

= S B Northern
INOTther:
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MNational Council for Air
and Stream Improvement

PRIORITY RESEARCH
TO SUSTAIN MINNESOTA’S
FOREST RESOURCES
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Northeastern States Research Cooperative
Established in 2001

* Malne w= Forest Communities == Ecosystem Health Productivity & Products == Biodiversity
 New Hampshire
 New York $20,000,000
 Vermont

== (verall Total

$15,000,000

Four focal areas
« Forest Communities 10,000,000
« Ecosystem Health
» Forest Productivity
 Biodiversity

2004 2006






L ake States Research Coordination

Similar
resource base

* Cover types

* Key resources

Kilometers

* Industry and
markets

ok iperioc
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| ake States Research Coordination

Shared
challenges

* Modernizing forest
management

* Forest health risks

* Existing and future
NERES






Need for Lake States
Research Coordination

Shared research needs

Maintaining forest health, benefits, and
resource supply requires coordinated
effort

Values of coordination are many
* Prioritized focus / efficiency

* Geographically broad issues

* Maximized resources






Regional Research Cooperative

Principles

Stakeholder-driven topics and questions

Afoplied research to guide operational
planning, practice, and policy

Regionally important issues

Urgency in terms of potential impact or
opportunity

Research designed with application as a
primary objective.

Federal

Lake States
Regional

Research
Collaborative

Academic
and research
institutions

Stakeholders

(Industry,
Conservation orgs., etc.





Stakeholders — land managers and industry

.

o -
WISCONSIN

DEPARTMENT OF
NATURAL RESOURCES DEPT. OF NATURAL RESOURCES g

A

Great |[akes

Forest ResoL ’ce“

A J”fe OCIA Tulr 0 3 OREST
TheNature PRODUCTS
Conservancy COUNCIL

Northern ) : wr
e Ml Wisconsin County Forests Association

Providing leadership to the county forest program ensuring long-term forest health and sustainability





Two step process

1) Secure unified support and get federal authorizing legislation
introduced and passed — primarily coop stakeholders

2) Establish the cooperatives structure, protocols and process, and
funding allocations — all coop member groups





Where things stand

MFRC’s Applied Research and
Monitoring program leading the overall
effort

Forest Service Northern Research
Station has committed to evaluating the
concept — 2 project leads assigned

Multiple stakeholders have been
approached about the effort — support
generally high

USDA Undersecretary Jim Hubbard at a
meeting to discuss MN initiatives and shared
stewardship (Nov. 2018)





Next Steps

Obtain unified agreement from stakeholders on need for a coop
- Engagement with individuals and groups
- Meeting of all stakeholders in fall to ID any concerns or issues

Draft outline of a shared vision for the research cooperative

Federal support for introduction of authorizing legislation
- Ongoing with MN delegation
- Broader engagement with WI and Ml to come





Intended outcomes

e Additional federal funds for research P

* Greater efficiency and effectiveness

e Coordination on regional issues
 Stakeholder-driven information

* Incorporation of research into practice
and policy

 Strong forest based economies in the
lake states
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WISCONSIN
DEPT. OF NATURAL RESOURCES

A Survey of Wisconsin’s Value-added
Wood Manufacturing Industry

Scott Lyon
Forest Products Specialist
Wisconsin Department of Natural Resources






Forest Products Services

Forest Products Services provides a number of services to
support and sustainably grow Wisconsin's forest products

sector.

Utilization & Marketing
Manufacturing improvement studies
Suppliers and buyers
Market/product information
Forest Inventory & Analysis (FIA)
Resource information
Sector trends

Policy/Partnerships/Projects

Take on projects to help support markets
and new technologies

Provide technical support to many
partners—county, state, federal, non-
profit

Workshops
= Kiln drying
= Lumber and log grading
» Product manufacturing
= Workplace safety
= Wood science

Other Duties
USDA Timber Product Output Survey
Wisconsin Wood Industry Directory
Forest Products News
2007 Wisconsin Act 208
= WLUDL Certification






Overview

» Value-added wood manufacturing
iIndustry:
* Flooring
« Cabinets
*  Millwork
* Furniture
* Sporting goods
« Wall panels
* Windows and doors






Wisconsin’s Industry

 QOver 800 establishments
 Employees over 20,000

« Direct economic impact
of $3 billion






Overview

Manufacturer Description

Number of Employees

Total Output

Wood windows and door manufacturing 5289 $1,166,980,000
Wood kitchen cabinet and countertop manufacturing 3095 $424,842,300
Wood container and pallet manufacturing 2962 $453,084,700
Other millwork, including flooring 2199 $461,618,000
All other miscellaneous wood product manufacturing 1852 $326,730,600
Reconstituted wood product manufacturing 575 $273,388,800
Engineered wood member and truss manufacturing 1182 $241,093,100
Prefabricated wood building manufacturing 1087 $202,894,500
Non-upholstered wood household furniture manufacturing 147 $93,943,190
Custom architectural woodwork and millwork 543 $86,667,960
Cut stock, resawing lumber, and planing 314 $73,628,150
Wood office furniture manufacturing 179 $38,848,790
Manufactured home (mobile home) manufacturing 174 $34,818,810

Source: IMPLAN DATA 2017






Challenges

Experienced lost of market shares to
low-cost producers overseas

Domestic hardwood lumber
consumption changed from furniture to
iIndustrial products

Decrease in housing starts and
remodeling

Competition between substitute
products

McKeever & Elling 2015; Buehlmann et al. 2017





Valued-added Survey

July to September 2018, an online and mail survey
was conducted with Wisconsin’s value-added wood
using industry.

Survey tested with industry members

The survey was sent to 507 businesses across
Wisconsin.

In total, 205 responses were received. After
subtracting undeliverable mailing addresses, and
declines from those contacted, the adjusted response
rate for the survey was 51 percent.





Survey Goals

Update the Wisconsin Wood Using Industry Directory

Determine the impact of the secondary wood industry
on Wisconsin’s economy

Develop an understanding of educational and training
needs of Wisconsin’s secondary wood
manufacturers.






Question Topics

Demographics

Wood product production

Wood product purchasing
Employment needs

Forest certification program enrollment
Trade association membership
Educational training needs.





Results

Wood Product Respondents Percentage of Total
Millwork 66 12.0%
Architectural Woodwork 62 11.3%
Cabinets 59 10.8%
Furniture 55 10.0%
Hardwood and Softwood Lumber 47 8.6%
Hardwood Dimension Components 41 7.5%
Flooring 31 5.7%
Laminated Counters & Laminated Other 28 51%
Containers, Crates, Pallets or Skids, Pallet Parts 27 4.9%
Wood Doors and Windows 23 4.2%
Crafts, Models, Toys, Picture Frames, & Sporting Goods 19 3.5%
Firewood, Fuel Logs & Pellets 14 2.6%
Roof Trusses & Laminated Beams 14 2.6%
Patterns 14 2.6%
Particleboard, Plywood & Panels 12 2.2%
Blocking 1 2.0%
Fencing 7 1.3%
Partitions & Fixtures 7 1.3%
Veneer 7 1.3%
Boats and Ships 2 0.4%
Caskets 2 0.4%

Wood products manufacturing type by respondent (companies could choose multiple

responses)





Results

Total Number of Employees by Responding Firms

m <25 m25-99

‘

m>100






Results

Hardwood Lumber

Plywood

Hardwood Dimension Components
Softwood Dimension Lumber
Fiberboard or MDF

Particleboard

0SB or Waferboard

Veneer

Hardboard

Roundwood, Posts, Poles,& Logs
MDO

Flitches

Cants

Blocks

Blanks

Ties or Timbers

Other Composites

Lath of Stakes

Wood Products
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Wood products purchased by responding companies in Wisconsin. (companies

could choose multiple responses)





Results

Lumber Species Preferences

Red Oak

Hard Maple
Cherry

White Oak

Soft Maple
Walnut

Birch

Ash

Hickory or Pecan
Alder

Aspen
Basswood
Mixed Hardwood
Butternut
Yellow Poplar
Cottonwood

Hardwood Species

I
I 117

e 53
I
e ]
e )8
s 18

. 12

m 5

0 50 100

Softwood Species

Eastern White Pine s 55
Douglas fir I 5,0
Western Red Cedar mEmmmmmms 33
Southern Yellow Pine m—-— )9
Red Pine s )5
Western Pine I 2
SPF e 77
Ponderosa Pine s 15
Eastern Red Cedar mmm 13
Eastern Hemlock mm 6

Western Hemlock mE 5
Lodgepole Pine mm 5
Jack Pine mm §
Redwood mm §

0 20 40 60

Wood species by responding companies in Wisconsin (n= 193 companies could
choose multiple responses





Results

Residues Produced

Sawdust

Shavings
Cut-offs

Edgings

Clean chips
Veneer clippings
Bark

Fine treated residues

Coarse treated residues

0% 20% 40% 60% 80% 100%

W Given away at no cost M Disposed m Utilized on-site mSold m Not produced

Disposal of bark and wood residues from responding Wisconsin wood
products companies (n=188).





Results

Trade Associations

* 62% respondents were a member
« Architectural Woodwork Institute
« American Institute of Architects
« Structural Building Components Association
Wood Component Manufacturers Association
* Wood Product Manufacturer Association
« American Foundry Society
« Lakes States Lumber Association
* Indiana Hardwood Lumber Association
« National Association of Home Builders
« National Wood Flooring Association





Results

Forestry certification program enroliment
*21% of firms indicated

30
25
20
15

10

Number of Respondents

5

0

Forest Stewardship Sustainable International
Council Forestry Initiative Standards
Organization

Extent of Wisconsin secondary wood manufacturers enrolled forest certification
and/or chain-of-custody certification (n=192).





Results

Labor Needs

- 36% of companies reported that they often or always
experience a labor shortage

- Smaller companies tended to have less turnover of
employees compared to larger manufacturers.

- Manufacturers with 25 or more employees tended to
be often or always short of employees.

| e
\" J

Always

Frequency of labor shortages reported by responding WI wood products companies (n=187)





Results

Educational Training Needs

Workplace safety

Process improvement

Lean manufacturing

Marketing/sales

Finishing and coating

Moulder setup and operation

CNC programming and operation
Lumber drying

Hardwood lumber grading

Softwood construction lumber grading

Softwood shop grade lumber grading

B Important

R

20% 40% 60% 80%

m Unsure m Not important

Importance rating of training needs for Wisconsin respondent firms (n=174)

100%





Conclusions

 Employment opportunities exist across
the industry with most of responding
companies experiencing some sort of
labor shortage

* Enrollment in a forest certification
and/or chain-of-custody certification
program was the minority among
respondents.

* Most of the respondents purchased
and sold wood products domestically.





Conclusions Continued

* Opportunity to substitute locally grown
species such as red maple and red or
white pine

« Market opportunities for residues may
exist or could be enhanced in some
areas of Wisconsin for sawdust,
shavings, and cutoffs that are currently
being disposed.





Conclusions Continued

» Potential products that can be
manufactured from these residues
iInclude: wood energy, animal bedding,
biochar, wood composite products.

* This study indicated a continued need
for educational training, particularly in
the areas of manufacturing and

processing.






Follow-up

Forest Products Services has hosted
a webinar on biochar uses and will be
hosting a biochar demo and a workshop
on lean manufacturing and process
Improvement.

MIDWEST BIOCHAR WEBINAR

Biochar Basics & Benefits in Vegetable Growing

Please USE Cc':rts;f:te

- Etione = on Screen -

Dial In for Audio: Poll
888 844 9904

access 3160801






Questions?

Scott Lyon
Forest Products Specialist
Wi Dept. of Natural Resources

920-360-3722
Scott.Lyon@Wisconsin.Gov

WISCONSIN
FOREST PRODUCTS

Grown +Manufactured - Sustainable

l. Lt V-
WISCONSINW

DEPT. OF NATURAL RESOURCES



mailto:Collin.Buntrock@Wisconsin.Gov
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This newsletter is intended to share the latest information with our partners, stakeholders and timber
industry representatives regarding the current state of affairs for the Chequamegon-Nicolet National
Forest and Wisconsin Department of Natural Resources in response to the July 19, 2019, windstorm
and resulting damages.

Date: August 30, 2019 2019 Storm Damage Areas

s o

Widespread storms July 19,
2019, resulted in an
estimated 286,000 acres of
damage across Wisconsin.
The magnitude of the storm
impacted multi-jurisdictional
boundaries of private
landowners, county forest,
national forest, scattered state
lands, and tribal and
municipal properties. The
number of acres impacted
continues to be refined as
additional field
reconnaissance is received, analyzed and compiled as a result.

Lincaln

The National Forest and Wisconsin Department of Natural Resources have been working together in
response to the storm event in particular to the damage that occurred in Langlade and Oconto counties.
Those coordinated efforts include:

e Good Neighbor Authority Timber Sale — revising cutting prescriptions to account for salvage,
adjusting cutting unit boundaries, harvest timing and access management

e Sharing of data — including aerial imagery, satellite imagery, etc.
Working together to acquire and interpret additional imagery gathered of damaged areas

e Sharing of information regarding markets

"
= sconsy

DEPT. OF NATURAL RESOURCES






Updates for the Chequamegon-Nicolet National Forest

The Chequamegon-Nicolet National Forest immediately responded to the July 19 windstorm event
with a Type 3 Incident Management Team focusing on the emergency clearing of roads and restoring
access to recreation sites and visitors impacted by the storm. The focus and priority has been on the
safety of the public, our employees and property.

Soon after the storm, Forest staff began to size up impacts to existing timber sales, timber stands that
were being prepped for a sale, areas being considered for management and other places that were
damaged on the Forest.

Below is a summary of the impacts to timber sales on the Chequamegon-Nicolet National Forest as of
August 29, 2019.

Type # of Aces Volume Current Status
Timber (MMBF)
Sales

Advertised 3 218 29 e Diamond Roof ROW Salvage accepting bids

Salvage Sales MMBF to 9/5/2019. Was under preparation at time of
storm.

e Twin Pine Barrens Salvage awarded August
28,2019. Was under preparation at time of
storm.

e Depot Aspen Salvage accepting bids to
9/4/2019. Sale consists of 2 units from the
original Depot Rapids Sale, which was under
preparation, that were clear-cut prescriptions.

Information at
https://www.fs.usda.gov/resources/cnnf/landmanagem
ent/resourcemanagement.

Active Sales at | 14 5108 Original — | The Forest is working to seek agreement with timber
Time of Storm 41 MMBF | sale contract holders to modify existing contracts to
address the damage and is starting to work with
contractors on terms and conditions for potential
modifications. These modifications may include
updating prescriptions, revaluing sales, adding or
deleting harvest acres and contract extensions.

e Two contract modifications have been
approved.

Advertised 2 669 34 The advertisements were cancelled due to the

Sales at Time MMBF windstorm. Sale areas are being assessed to determine

of Storm changed conditions and to prepare new sale packages.




https://www.fs.usda.gov/resources/cnnf/landmanagement/resourcemanagement

https://www.fs.usda.gov/resources/cnnf/landmanagement/resourcemanagement



In addition, the Forest Service requested permission to alter
normal timber sale program standards and guidelines to
expedite the removal of timber following the storm event.
Those include:

e The granting of contract extensions for undamaged
timber up a maximum of one year given the request
meets all of the provisions identified under 36 CFR
223.53 has been approved by the Regional
Forester.

e The approval to deviate from cruising and area-
determination standards for salvage timber sales A contactor works to clear the south
has been approved by the Regional Forester. end of Diamond Roof Road using

e The Forest submitted a request to the Small
Business Administration (SBA) for waiving of
SBA processing requirements for storm impacted
SBA set aside sales awarded prior to the blowdown. The request was approved by the Director
of Government Contracting, US SBA.

e The Forest submitted a request to the Regional Forester for the approval to use deck scaling
and virtual boundaries for salvage sales.

retained receipts from stewardship
contracts on the National Forest.

For areas damaged on the Forest outside of existing timber sales, the Forest is actively reviewing these
areas to determine if the completed environmental analysis is adequate to address the change
conditions following the storm event and/or what level of additional analysis would be needed under
the National Environmental Policy Act (NEPA).

In addition, the Forest is looking into what management activities may be needed for areas not
currently covered under a NEPA decision. The Forest is reviewing the full extent of NEPA tools
(including those from recent legislation) available and will choose those that are the most efficient to
expedite the desirable outcomes including utilization of the wood, restoring the Forest and
reforestation of damaged areas.

Immediately following the storm a closure order was issued for roads, trails and recreation sites
damaged by the storm which is being updated and distributed as areas are cleared and safe again for
visitors to the National Forest. The most recent version of the closure order can be found at
http://go.usa.gov/xyA8D.




http://go.usa.gov/xyA8D



Below is a summary of the impacts to recreation areas, roads and trails on the Chequamegon-Nicolet
National Forest.

Type # of # of Current Status
Sites/Miles Sites/Miles
Closed Open

Developed Recreation Areas 6 sites 10 sites The sites that remain closed were in the

hardest hit areas of the Forest and will
_ _ _ _ remain closed until further notice. Many

Dispersed Recreation Areas 11 sites 8 sites of these areas will be incorporated into
timber sales to salvage the timber and
remove the damage.

ATV Trails/Routes All open, ATV trails will be opened August 29 with
except a the exception of one small section that
small section | was heavily damaged.
of roads near
Jesse Lake.

Snowmobile Trails All Closed The Forest is coordinating with the
counties and snowmobile clubs for the
clearing of snowmobile trails. Additional
information will be shared regarding the
status of trails as winter approaches.

Forest Service Roads 275 miles 472 miles The Forest has made significant progress

on clearing roads of the storm damage.
The Forest is working on a plan to clear
the remaining roads which may include
the use of timber sales, stewardship
contracts, etc. To date, 12.1 miles of the
31.6 miles under contract to be cleared
through stewardship contracts have been
completed. Additionally, timber sale
contract modifications are considering
options for purchasers to complete road
clearing within sale areas.

Contact Us

Additional information can be found at: http://go.usa.gov/xyA8D.

For general information regarding the windstorm event please contact Hilary Markin, Forest Public

Affairs Officer at 715-362-1354.

For questions regarding timber sale contracts please contact Karl Welch, Timber Program Manager, at

715-362-1329.
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Updates for the Wisconsin Department of Natural
Resources

The Wisconsin Department of Natural Resources (DNR), Division of Forestry initially responded to
the July 19 windstorm event providing resources and staff to primarily the following counties: Polk,
Barron, Langlade, Oconto, Portage, and Waupaca.

Area field staff provided the boots on the ground to assist the local counties with initial road clearings
and access. Forest Health staff mapped the affected area, pilots conducted flights to provide recon, IT
staff provided mapping expertise and analyses, Managed Forest Law staff assisted in landowner
contacts and damage assessments, Private Forestry developed outreach material, including local public
meetings; Forest Products reached out for industry mill and logging capacity, Fire Section managed
and coordinated resource staff and supported field deployment assignments.

The Division of Forestry coordinated DNR response requests from the SEOC and DNR duty officer to
support various positions — volunteer management, public road clearing, Incident Management Team
deployment (SW team), public information and liaison work in Langlade County, and hazard tree
removal for state parks.

Soon after the storm, DNR GNA staff began to size up impacts to existing GNA timber sales and
GNA stands that were being prepped for the August 2019 GNA Auction.

Below is a summary of the impacts to GNA timber sales on the Chequamegon-Nicolet National Forest
as of August 29, 2019.

Type # of Acres Current Status
Timber
Sales
Active GNA 11 1412 The WI DNR is working to seek agreement with timber sale
Sales at Time contract holders to modify existing contracts to address the
of Storm damage and is starting to work with contractors on terms and

conditions for potential modifications. These modifications, in
coordination with the Forest Service, may include updating
prescriptions, revaluing sales, adding or deleting harvest acres
and contract extensions.

6 840 The advertisements were originally prepped and approved for
GNA Sales the August 2019 GNA Auction.
Prepped for
Advertisement
at Time of

Storm






Below is a summary of the Division of Forestry response efforts to date. Additional information
regarding storm damage informational and education can be found on our website at:
https://dnr.wi.gov/emergency/.

Forest Health

Storm damage was mapped according to Forest Service protocol for mapping forest health
damages.

Oak wilt, bark beetle infestation, and Heterobasidion root disease are the major concerns for
healthy trees surrounding the storm damaged areas.

Forest Products

Forest Products Services developed timber contractor lists to assist forest landowners and
townships in Langlade County with timber salvage and wood waste disposal efforts. In
addition, the program is working to identify additional markets for salvaged forest products.
Statewide, pulpwood and saw log markets are soft due to excess supply relative to market
demand. Demand for wood fuels, historically a steady market for forest biomass, is limited due
to cost competitiveness of natural gas.

The Forest Products team continues to engage with local industry/mills on markets & capacity.
Additional educational outreach newsletters to be released.

Reforestation

The Wilson State Nursery is increasing the fall sowing of red pine by about % million to
accommodate the increased demand expected in spring of 2022 due to storm after reaching out
to forestry team leaders.

The Tree Improvement program will be cooperating with the US Forest Service, Oconto River
Seed orchard, which was severely damaged in the storm, to provide genetic material to begin
replacing orchards.

Urban Forestry

The Urban Forestry Catastrophic Storm Grant applications are open until September 16.
We are anticipating oversubscription of the Catastrophic Storm grant funding allocation
($105,000).

Most impacted communities have completed initial cleanup, creating budget deficits.
Funding challenges are stump removal/grinding and reforestation to replace lost canopy.

Fire Program

Wildland Urban Interface (WUI) program redirected $23,000 to support clean-up for
Community Wildfire Protection Plan and FireWise communities (Oconto County); will work
on priority funding into next year.

Prior to Spring 2020 fire season, DNR will develop localized fire risk reports within high
priority fire landscapes in the storm path.

Future coordinated fire prevention messages with U.S. Forest Service.




https://dnr.wi.gov/emergency/



Private Forestry Outreach
e Newsletter sent to approximately 6,000 landowners in Polk and Barron counties; two
landowner workshops to discuss managing salvage timber sales.
Four public meetings in Langlade and Oconto counties.
e Several hundred private landowner walk-throughs initiated across the impacted counties.
e WI Forest Landowner Grant Program emergency funding prioritized for impacted landowners;
see website for more info at https://dnr.wi.gov/topic/Forestl andowners/financial.html.

Tax Law Program
e Approximately 1,400 tax law landowners and 56,000 acres with known damage impacted to
date.
e Continued assessment of properties, prioritizing landowners impacted, outreach efforts.
e Expediting cutting notice process for salvage sales.

State Lands Management (approximately 15,000 acres impacted)

o Initiated and adjusted internal processes to expedite priority salvage sales, including contract
extensions with no stumpage increase for loggers assisting on salvage efforts; expediting
approval process; contract modifications; re-assessing sale restrictions; moving of resources to
evaluate and establish new sales; and direct sales where applicable.

e Hartman Creek State Park clean-up efforts.

e NE District

o Salvage sales all (includes established and to be established): ~2,116 acres
o Salvage sales established and sold to date: 374 acres
e NW District: 2,156 total salvage acres sold (no additional salvage sales anticipated)
o Rice Beds Creek Wildlife Area: 1,191 acres
o Look Lake Wildlife Area: 965 acres
e Other Projects
o Several saw crew and dozer projects completed and continued coordination with local
towns/county for road and trail clearing.
o Langlade County: ~10,000 acres of salvage harvest planned, 9 sales sold, 17 sales out
for bid
o Polk County: 237-acre salvage sale (sold)
o Barron County: 10-acre salvage sale (sold)
o Town of Georgetown: salvage sale 85 acres

The Division of Forestry is committed to helping to coordinate with our partner agencies and private
landowners to address the salvage efforts and public needs going forward.

For specific storm damage inquiries and private forestry assistance, please contact the local forester
within the county of interest using our assistance locator on our website at:
https://dnr.wi.gov/topic/forestlandowners/locator/.

For general storm damage inquiries or updates, please contact Kirsten Held, Division of Forestry
Outreach Specialist at (608) 219-9605 or email Kirsten.Held@Wisconsin.gov.
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Upcoming Deadline For Out-of-State Projects
In The California Compliance Carbon Market

Beginning in November of 2021, the volume of forest carbon credits eligible for
capturing premium compliance market sales pricing will decrease by ~75%.
Forest owners outside of California who are interested in generating offsets for
the CA market should commence projects as soon as possible to ensure credits
can be sold in advance of the deadline.

Upon the adoption of the April 2019 version of the California Cap-And-Trade Regulation, the
California Air Resources Board (ARB) formally established that, beginning November 15t 2021,
entities with emissions obligations under the CA cap will no longer be able to use offset credits
developed outside the state of California to meet the same percentage of their emissions
obligations as had been previously acceptable under the CA program. Previously, a covered entity
could utilize offsets generated inside or outside of CA to cover 8% of their total emissions
obligations; come November 14, entities will only be able to meet 2% of their emissions obligations
through the use of offsets that do not have “Direct Environmental Benefits” (DEBs) for the state.

DEBs are defined as the reduction or avoidance of emissions of any air pollutant (other than CO»)
in the state or the reduction or avoidance of any pollutant “that could have an adverse impact on
waters of the state.”

The ARB will determine exactly how the “could have an adverse impact on waters of the state” portion
of the definition is interpreted, but it is likely that many out-of-CA projects will not be able to
achieve the DEBs designation. As result, there is a strong chance that the 2% non-DEBs market
appetite will be completely satisfied by the existing supply post November 2021, which could lead
to downward pressure on pricing as non-DEBs offset producers compete to sell their credits in the
face of constrained demand.

BOTTOM LINE: Forest owners outside of CA should commence project development as soon as
possible in order to have their projects’ first, and by far most substantial, credit issuance to sell the
credits prior to the November 2021 DEBs deadline. Compliance forest projects often take 18 to 24
months to achieve their first credit issuance and the window for selling out-of-state offsets prior
potential price erosion is rapidly closing. Project commencement by November 2019 is
recommended.

To learn more, please contact Josh Strauss (jstrauss@bluesource.com (415) 399-0458).

San Francisco | Salt Lake City | Calgary | Toronto
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