BRIDGING THE GAP: SECURING AMERICA'S

WL IRKING FORESTS

Tom Duffus, Vice President, Midwest



Who We Are
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Seller Type Buyer Type
1998Forest Products Private

1999Forest Products TIMO/REIT In Wisconsin, since 1998, 3 million acres sold,

1999Forest Products Private - app .

2000Private TIMO/RETT comprising $1.8 billion in land sales
2002Forest Products TIMO/REIT

2003Private TIMO/REIT

2o B TIMO/REIT Many of the same lands have transacted

2006Forest Products TIMO/REIT : .
2006Forest Products TIMO/REIT mUItIpIe tlmeS
2007Private TIMO/REIT

2007TIMO/REIT TIMO/REIT

- TIMO/REIT Sellers and buyers are now almost exclusively

2008TIMO/REIT TIMO/REIT )

2008TIMO/REIT TIMO/REIT Investors
2009TIMO/REIT TIMO/REIT

2010TIMO/REIT TIMO/REIT

201 TIMO/RET While most land is for now staying in

2010TIMO/REIT TIMO/REIT

2011TIMO/REIT TIMO/REIT production, HBU lands are being sold from the
2011Forest Products TIMO/REIT

2011Forest Products TIMO/REIT ownerships, making the working forest base
2012TIMO/REIT TIMO/REIT Sm al Ier

2012Private TIMO/REIT
2012Private TIMO/REIT
2013Forest Products TIMO/REIT
2013TIMO/REIT Private
2014TIMO/REIT TIMO/REIT
2014TIMO/REIT Conservation

Source: Prentiss & Carlisle

What happened to paper company lands? Where will they go?




Source: Wildlands & Woodlands

What happened to paper company lands? Where will they go?




N__ew%oo-'l fot__,t(he pr_o'_:'t?)'lem... Legs e

_.Acqwre |mportant Worklng foueSts S YL e}

-Manageforests  °0" o WML SR Bl LR
3 ;,..,.,K_Q-_ep Open for recreation: e dact v o g

P

Buy time for workingsforest conservation to happen~ . .
- Help with: Worklng forest easement fundlng
“Benevolent” easement seller for DNR '

Revolve Iand bacﬁnto the tlmber market ,
Relnvest funds |nto the next pro;ect

>400, OOO acres S|nce 2010 >2 m|II|on since 1998

: __>_85,000 acres in Wisconsin (out of 125,889 acres in 42 'projects in WI)

TCF's ‘Working Forest Fund’



Recent Wisconsin Working Forest Projects




Brule-St. Croix Legacy Forest (67,207 acres):
* Partners: Lyme Timber Company, WI DNR

» Working Forest Easement

» Concentration of pine barrens, glacial lakes

» Connects 940,000 acres of working public forests

» TCF Role: Bidder/Buyer, Lender, Option Vendee

* Funding: Forest Legacy, Knowles-Nelson, NFWF, Private Foundations

» Went from 2 product sorts to 14 sorts, supplying mills across WI and
MN

* Logging contractor Kurilla reports business stability due to easement




St. Croix Barrens (1,062 acres):

ePartner: Douglas County Forest

*County Interest: inholdings, pine resource
*Seller: Lyme Timber Company

*TCF Role: Contract vendee, project facilitator
*Funding: Knowles-Nelson Stewardship Program,

county salvage proceeds




Yellow River Expansion (876 acres):

» Partner: Juneau County Forest

» County Interest: Major inholding, bottomland
hardwoods, recreation, boundary reduction

* Seller: Hamel Forest Products

» TCF Role: Buyer, Project facilitator

» Funding: Knowles-Nelson Stewardship Program,

County Forest Loan Program




Twin Lakes Working Forest (13,732 acres):

» Significant block of northern hardwood

» Adjacent to County Forest, snowmobile routes

* TCF Role: Buyer/forest manager/easement seller/land seller
» Enhanced road access for the public

» Partner: WI DNR, Steigerwaldt Land Services

* Funding: Knowles-Nelson Stewardship Program

CONSERVATION FUND I




Questions?

For more information contact :Tom Duffus at (218) 722 — 2393, tduffus@conservationfund.org
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